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IN THE MATTER OF THE APPLICATION OF COX
ARIZONA TELCOM, LLC FOR A WAIVER OF
RULE 805 OF THE PUBLIC UTILITY HOLDING
COMPANIES AND AFFILIATED INTERESTS
RULES (A.A.C. R14-2-801 ef seq.) APPLICATION

Docket Nos. T-03471A-05-

Pursuant to A.A.C. R14-2-806, Cox Arizona Telcom, LLC (“Cox Arizona”), a
Delaware limited liability company, hereby applies for an extension of the waiver of A.A.C.
R14-2-805 (“Rule 805”) that was granted to Cox Arizona in Decision No. 66234
(September 16, 2003).

INTRODUCTION

In Decision No. 66234, the Commission granted Cox Arizona a waiver of Rule 805
of the Commission’s Public Utility Holding Companies and Affiliated Interests Rules,
A.A.C. R14-2-805 (the “Rules™).! The waiver granted to Cox Arizona was limited to a 30-
month period and was granted from the date of November 17, 2002. Rule 805 requires an
annual filing on April 15 of each year setting forth the diversification activities and plans of

a public utility and its public utility holding company. Because Cox Arizona’s operations

1

Generally, the Rules regulate the formation of public utility holding companies and certain
transactions and activities between public service corporations and their affiliated interests. According to
the Commission in promulgating the Rules, the Rules are intended to: (i) prevent the commingling of
utility and non-utility funds; (ii) prohibit cross-subsidization of non-utility activities by utility ratepayers;
(iii) prevent negative impact of non-utility activities on a utility’s financial credit; and (iv) ensure that the
utility and its affiliates provide the Commission with the information necessary to “carry out its regulatory
responsibilities.” [See Decision No. 56618]




| 1 || represents only a very small piece of the corporate structure of Cox Arizona’s ultimate
J 2 || parent, Cox Communications, Inc., application of Rule 805 to Cox Arizona would be
} 3 || unreasonably costly and burdensome. Under Rule 805, Cox Arizona could be required to
w 4 | supply the Commission with voluminous information concerning corporate diversification
| 5 || activities and plans — including transactions between Cox Arizona’s affiliates — and
6 || assessments of affiliate corporate structure.
7 Cox Arizona respectfully submits that it should continue to be exempt from Rule
8 || 805, as provided by Decision No. 66234. As explained below, Cox Arizona operates in a
9 || highly competitive environment that, in conjunction with the Commission’s existing
10 || regulatory measures, already effectively protects customers from cross-subsidization or
E g 11 || other activities that will detrimentally affect service to customers. Moreover, the partial
%éi%&i% 12 || waivers of Rules 803 and 804 still require Cox to seek Commission approval for
g §§§§§ 13 || transactions or activities that have a material impact in Arizona. The Commission will
g %%;g% 14 }| continue to be able to effectively regulate Cox Arizona as appropriate in a competitive
E %é;%% 15 || market — just as the Commission has done during the pendancy of the previous waiver of
; = 16 | Rule 805. |
17 BACKGROUND
18 Cox Arizona is a wholly-owned subsidiary of CoxCom, Inc. CoxCom, Inc.’s parent
19 || is Cox Communications, Inc. (“Cox Communications™), a Delaware corporation head-
20 || quartered in Atlanta, Georgia. Cox Communications is one of the nation’s largest
21 |j broadband communications companies and provides a variety of services in numerous
22 | states, through the operation of a large number of subsidiaries and other affiliated
23 || companies. Those operations and services include cable television, local and long distance
24 || telephone, digital video, and high-speed Internet access. Attached as Exhibit A is an
25 || organizational chart of Cox Communications and its parent companies, divisions,
26 || subsidiaries and affiliates.
27 Cox Arizona (and its predecessor Cox Arizona Telcom, Inc.) have been providing
2
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competitive telecommunications services in Arizona since 1998. The revenues generated

by Cox Arizona comprise less than 2 % of Cox Communications’ overall revenues.

BASES FOR THE EXTENSION OF THE
WAIVER OF RULE 805

Cox Arizona submits that application of Rule 805 to Cox Arizona and its public
utility holding company continues to be both unnecessary and unreasonably burdensome.
Indeed, Decision No. 66234 (line 17, page 4) noted that “The application of Rule 805 is
unnecessary where a public utility company like Cox Arizona operates in a competitive
environment, lacks monopoly power, and generates revenue in Arizona that represents only
a small portion of its total corporate revenues.”

On its face, Rule 805 would require submission of reams of information for
Commission review and evaluation concerning diversification activities and plans. Along
with these plans, Cox Arizona and its holding company would have to file other information
including, but not limited to, financial statements for each subsidiary, a description of the
plans for the utilities’ subsidiaries to change business activities, an assessment of the effect
of planned affiliated activities on the utility’s capital structure, the bases upon which the
holding company allocates costs, the dollar amount transferred between the utility and each
affiliate, and most contracts between affiliates and the utility. These measures are imposed,
presumably, to deter any potentially negative impact on Arizona ratepayers resulting from
such activities.

Cox Arizona acknowledges that such regulations are quite appropriate in the context
of utilities whose revenues in large part result from the provision of intrastate monopoly
utility services. Monopoly service revenues might improperly capitalize the non-regulated
affiliate business activities of such utilities, with utility ratepayers both potentially bearing

the risk of failure and paying higher rates than necessary for monopoly service. Such
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activities would unjustly burden consumers of these utility services. Under such
circumstances, the role of Rule 805 in monitoring non-regulated utility activities are prudent
and clearly serve to further the public interest.

In contrast to a monopoly provider, application of Rule 805 is unnecessary where a
public utility, such as Cox Arizona: (i) operates in a competitive market; (ii) does not
possess monopoly power; and (iii) generates revenues in Arizona that comprises only a
small portion of its total corporate family revenues and investment. Indeed, due to
competitive market forces in effect in Arizona, Cox Arizona has no incentive (or ability) to
charge unduly high or above-market prices that could be used to fund or subsidize
unregulated affiliates or to commingle utility and non-utility funds in a manner that is
harmful to Arizona consumers. Moreover, the vast majority of affiliate transactions that
would need to be reported under Rule 805 are either national or pertain exclusively to
interests in other states, and, therefore, have little, if any, impact on Arizona. However, if
such activities do have a material impact on Arizona, Cox Arizona must still comply with
Rules 803 and 804.

Finally, the requested waiver of Rule 805 has been in effect for five years now with
no adverse effect on Arizona consumers. The Rule 805 waiver should continue given that
lack of adverse impact, the unnecessary reporting burden Rule 805 would place on Cox
Arizona and the Commission’s other existing regulatory authority over Cox Arizona.

RELIEF REQUESTED

Extension of Waiver of Rule 805

Cox Arizona requests that the Commission grant an extension of the waiver of Rule
805. The previous waiver has not resulted in any detrimental impact on Cox customers or
Arizona consumers in general.

Moreover, Cox’s continuing obligations under the partial waivers of Rules 803 and
804 remain sufficient to capture and expose affiliated transactions that are likely to have a

material adverse effect on the Cox Arizona jurisdictional operations.
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CONCLUSION

For the foregoing reasons, Cox Arizona respectfully requests that the Commission

extend the waiver of Rule 805 for Cox Arizona.

RESPECTFULLY SUBMITTED May /7 ,2005.

Cox AR1zONA TELcOM, LLC

A

Michael W. Patten

RosHKA HEYMAN & DEWULF, PLC
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

(602) 256-6100

ORIGINAL + 13 COPIES of the foregoing
filed May /7% 2005, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

W

[




EXHIBIT

A




Page 1 of 6

___________________ -

oanm ‘/\rm;

2u]

Cox Communications, Inc.
As of 04/22/05

4%
7%

* Stock Ownership -
Class A
Cex Holdings, Inc. - 96%
Cox DNS. Inc. -
Ciasa C:
Con Haktings, Inc. — §3%
Cox DNS, Ing. -

‘saoineg Butddoyg suogeaunwc) oD

‘ou ‘Jioiked SUOPEIINWLIOD xoo‘

'au| ‘swoH® xogl

“ou ‘oipey 2 xoo|

Cox DNS, inc.

P
Pog
£

sepwIpRANE { GQ.;
U] WODWeY <
1BUORIPRE 3049 40 ¢ PUR 5 IO £ 3
'3 4o 2 oBied 00g t 9
13
T
‘0§ ‘WonXon)| --—-: g
103
19
1= 5
198

18

[

-
o€

—{ -ou "OON suoy

]

————} 1R YuoN dogsiged s/qm)

QU] "HIOMBN|
UORBLLLOJULY JBLNSUQY X0

-—~——) 15800 jino dayelqeD exyp )

1

dayeiae em/p )

'-_——-—-.‘I—"‘““-__-'

L—% SUNHIONPOI TIPMS X0D E[q/i)

{formedty Cox Discovery, inc.)

COX ENTERPRISES, INC.
COX HOLDINGS, INC.
COX COMMUNICATIONS, INC.

S

—

SHOAS 0id X6 &/q/p

DUy 'L SUORBOIINWIIOY xog]

R g T i

(REEE - SR dySIGIEAY,

—

j1sN44 X090

ou} ‘sBuipiop SUGHEDIUNWWOT xog!————-l

See page 4 of § for

"ou) ‘sBuipioH g3 X°O|

—-———-{ "0U ‘sefap SE SUOHBIIUNWIWOD xool

4
is%
yii

ebloa
B|PPIN SUOCHEDILNWLIOD X0 B/a/p

2uf ‘oueld jewiuy xo:)l

Emorald Coast
partnerships & subsidiaries

;
!
§
g
:
[

“*Cox Media, £.L.C. - 100% Class A Member;

LEGEND
Partnership

CooaeTTT




Page 2 of 6§
As of 04/22/05

Cox Communications, Inc.

%

4%

* Stock Ownership ~
Cox Holdings, Inc. - 96%
Cox UNS. Inc. -
Cox Haldings, 0. - 93%
Cox ONS, trc. ~

Class A:
Class €

Cox DNS, Inc.

(formerly Cox Discovery, inc.)

COX ENTERPRISES, INC.
COX HOLDINGS, INC.
COX COMMUNICATIONS, INC.
COXCOM, INC.
2
I I I l I

3 <

S
r
i
H
f
|
I
!
i
{
i
1
I
H

Ltc

dibfa

Corporation
Partnership

LEGEND
(~m——E———-

{
i
H

"o atuabeuep)
277 SUOHESILMWLUOT) XOD

See page 3 of 6 for
Telcom subsidiary

|Cox Communications
Louisiana, LLC

7

w ot

[+

B3 |1

13

:;E: |

i

g

=4 i

8

15 1

£ 1

15

g

o 31l

©

page 4 of 6 for
Emerald Coast
partherships
& subsidiaries

1]
=
o
k-
F4
[
w
o
«
]
£
0
3
@
8

571 $peoy

_..._: 571 'ouuEyD SMON XOO/LMOM! sa0ji9g
e - - o = i . - SEBUIENG KOO Srap

Vray Ar-avrms wopsaiy st oqwon g9t o — .
w59 l‘ 017 ‘[BuUBYD SMAN pueis| °D0ut£; L } ‘wodje) epiban xoQ

fm— - ~ = TR AT iy _{ oy " l
=1 0l 'WALY £Q PIOY %06 SBUEH %S| 21 BB ouiaa X0D
HO9 1 _ _ .. Q) JPuuBYDSMAY BUOZ)Y)

i {0y Fusdurog Buisoaosad
Pl iH QDN AQ Ry KOG SOquel %0S)
D11 g4 jeuueyD sa

yoson,
SUOREIUNURLOD X0 BIYP

I

esiny
SUONB LIRS X0 B/Q/D

BN BHOIS
SUSHEDIUNMILIOD XD Ba/P

wRqEg Bjues
UOREONUALIGD X0 B/0P

obaig ueg
SUCHRUPLALDD X00 B/4F

ey
SUOHEHUNURLIGD KOO By

XK
SUDHEOMUILIOY XOD B/G/P

EURVIEETT
SpIaA K018 SUOIIBDIINIMLIOY XOD)]

SUORENUNWIGS XOD HAYP

“ouy
Kunog sbuesp I "SI LISLIUIBADE) X0
TUOEORINAILIGS X0 B/A/P iR .10

e -y

i
BB m ‘sarfiol 3
SN 3 G |0 ‘saibolpuyoay 5 9lqn°0:
b oo o o ey o
AuH swouepio %ct'cgl
SUCHBINUALOT) XOD) BAYD ettt Xttt |
i o7} 'Aojouos )
eibiA uieuon | (
SUORSIUNWILIOS X0 SRYP I._ - iLlE“EQE {Lw.l'.l:l ?_Q_xo.?l

“*66.87% Managing Member ~ Comeast ST Software 1.8, 1LLC

BUIIUET) UHON {ou]
SUOREIINWIRID KIS SR bememd  '0UO9I9ED %S 00 UIODX0D-%05)
%08 ‘2| ‘sesueM-pipg

pueiBug men
SUDHEDINLALIO:) X0 BIYD

wugino |1 fou AL %os Four [——
SUORBONIRLLOS) X0 8)QP %og | QM "suozuy SVWI

e . v - —

BRIBAY SPRIN T e
FUOHBDMIMUILIOD X0 eyyp ] {

P - . o o |
SUONEINUALDD XOD BIGP o o e —-—— e —

BIBOORASIUNY ]
SUORBLRINIUCD A0T) BiyP - . - —

AR uosQ
BLORESHINAILOT K0TS 6P L 2717 't uOZiNg O

2O PUSIBAS(D
SLORBHUMULDLY) KGT €10

Proysaxe;
SUORUUURION KO B

euozny
SUDBORPLULO) X0 S/A/p

SIOPIRS SIBUIENY XO) BP




5 SUOHBINNALIOD
. | S ueetsne0xe0—) " wouw
| 2_ @ o
£ 3
g u, : B revpiiroyit
c 0 ~ 717 ‘wedw epeasN xoo!
Quwe B -~ 3 D b !
v S g
| §od o= g
=M Q: a
| Se5 Q4 s
Oy 4= wd - {JBULIEG PRI 556 - ‘3] 'WOQKOY
| £ s © W m e [RAUBE %L - "] “BISUUES LIONB), X02)
| E€a 0 - E \ d7 ‘WoDja L SBXA) X0
\ 0 < ,
o freseeey
x {sautied poua %68 » 0} WoNoy)
] ) UG [6J0UBE %) - D] BB WOKEY X0D)
| Q E o7 'WoDla | 8RO} X0
g e — :
3 'ewoyePO 1ewegid xa) |
= g T AL
= 3 T B e
. k) i -3
g §~ 2 — 0T 'woday wdississiy xag '
x b e et e e o e JRR—
= § = S T UM OO ORI Sy S S
@ 8 L. | . 0 sealrieg
g e e
§8 . -
>
€ [ OT1'wooy pusrs; apoiy xo0
§
*" N s - ——
— O W08 | BUIcUBNO X00
“___"_'_”'_"' haaleiesienilie bttt SUOHEMIRLWOT
i T e m e hd X00 eryp
L 073 "wiodje ], oo xoQ!
e o a  on  —_— o—— PR |
r‘ ———————— - — - o oy
L 211 'wodfa |, euoie? yuoN X0
I ot o o e e o o on 1o ] H
ettt -
N — D77 ‘Woja ), coxay maN xool
' G :"“"““'" ___________________ . - $aoiNag
5 ] g | h ———— SEAISNE X0T B/p
z g £ - 71 ‘Wooja) exSelgaN xoo
@ z ¢ g RS iy
& g Q £ (naintetndatdey T =
i g g < prrmey OT1 ‘wonjay, pnossiy xen!
€ [t &« = 2 '
W 5 z Q
5 2 : 5
ve} % 5 8
% g Q
o Q (4]
© %
Q
°© |
ey O] 'wiosje | emo} xoO‘ “‘”‘.’Zﬁ".,";,“””

g B2
Y i
ii R

r“-_"""'"‘_“'-""""-"_""l
— Q77 'Wodfe} sesusfy Xa))
]

SR0INIG SIRLIERG
X0 B

b
! - SUDRENLAUIOT
R i I X0 eNyp
‘ o i {
g = by 2y
‘ [ R L] [ { 16 SUORBRIURUOY
zZ | B I w! N 1 X900 2P
| & § € i3] ‘gﬂl T T T o wasie., ewemnon xom R S
g 8 hl 2 _Jr—‘—'L e i)'fl WaDjs ), BURISINGT X0 suoEoRmLLRD
{ - 10 | : 13 g: Indheiadbalnd *00 Ergyp
: 1 5 ‘3' SOANIIG S5OUENG
| -} ‘3 'g} x0%) 8P
2 =
|

SRS
S$2USNG X03 e

\ L DUt 'woae L, eibia xoD

G B Ui
-

X0 Eip




epuo]4 suogesiunwiwod xoD Ainug Buibeuep,
v ssauisng xo) e/q/p

SooIAIeg \v

LT seoD ng i

ey | SUONEONWLOD X0
(vounuoo)
%588 SIBuULRd 81qeD DML Apeluioy)
Jjauyed oiqed epuo|d X0H
%L
%68
lllllllll — A
I 277 ‘elooesuad | ProA mapN 81qeD x0D Apsuniog)

110]J SUDHEDIUNWILIOD X070

! suogeounwiwoy x09 w

%004
%08
%04
"ou} ‘A0 SHOA MmN
SUOIIEOILMUIWIOD) X0D
%004
*ou| 'WoDX0D
U313
SUCHEDIIUNWIWOD X0
%00%
U
‘SUOREDIUNWILIOYD X0
RN s § I 1
oty ‘A1snoosig xop Aueunop) -ou ‘sBuiplo x0D v B/a/p v
%001 diysiauped
1SVY0O a1vd3Ing

uoisINg

oy} ‘sasudiaug xo)

uonesodio)
S0/ZZ/V0 JO SV | B
g jo ¢ abed anaoT
*OU} ‘SUOHIEdIUNWII0Y X0




R )

diyssauped

uoising

— uoieiodion _

aN3oI

SVYOdIA SV

S0/Z2V0 Jo sY
9 jo g abed

‘U] ‘suoljesiunuwiwio) xo0)H

-—-—) $90IAIBG $SauUISNg XOD B/a/p )

......J lf
| 1 ]
{ { i
I _m. !
8 3 bz1 1o
= 3 I oy 1 v
[ o <
= - I8 1 2
< 2 *m._ p 2
A 2 L 1B
z z i g 1
= 2 g ! [
2 3 A
3 Bl ED
] i
40_ I
i { l

I
i |
{
|

%00t

"ouf ‘seBap SB SUOHBIUMUWOD X0D

%001

U] 'SUCHEIUNIWIOD X0D

e e e e d



GN3931

SwolSASs 191y Jowioy
IS}S949)Ul JSOMYINOS
yum saLRIPISQNS WOHX0D

SO/ZZIY0 JO SY
gJo g abeg
*oU] ‘SUOREIIUNWILIOD X0D

a1 7501m0) %66 - 1Y "SEUPIOH Ity BIMMANOS XOD
D WA %) < DT HSAA ISOWIOS 200,

SBOIAIBG SUOHESUNURLIOS Mv M ] mu
sseuIsng Xo7) P XDD BAYP v 3 s 2l i3 e
3%ilvol {85
CHi® o @ 2 &
59 m x| J35%
3 ol 3
oo et b 50188 BE¢
%5 - ™) ‘SOuspron ISewdinos X0} g i je D
dngssouped piouob aemerng 2 3 2 |
i

r...

B3pBWY PP

g.Als

1]
28| o
3 W Q
ot =
® g =
=R )
o a
a 3

g™ 'sBuipion
ISIMYINOS X0

Cubherodrs Aumash *Iv&zm) By Sexa] ml_
b to11 wseseny voL Ausuuey)
Pooossae
M IoMYINOg X0

| oo T T T
'SLONEIMHMILIOD YL Apsuniog] i { oy 1 h ]
M ;%fm&qﬁiu sexej £ : } SBApIOH $9U3IB YOI ABu0g) " | 7] ‘SHON BIGED BSINL i
| Y
H |
| SUOREOUNUALIOD YO I sBupioy seupeg ! e |
' jsemyinog xo0 ToEmmTy
| P uv lllll 1 3
‘ONEWOOX00D
%l -0V "GNG XD
$%EG = oy "sBipIoH X023
‘ONI 'SNOLYOINNWWOD XGO ossen

»*

{'ou) ‘Aiaagosiy x00 Apeuwuog) “ONI 'SONIGIOH X0D
30 ‘SNQ X00

"ONI "SRSRIJHILNG XOO

%P - OU 'SNQ XD
%e6 - 2 SEUDH 0D

v ese)

- SN YOTRS |



